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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, FEBRUARY 5, 2001

APPLI CATI ON OF
BARC ELECTRI C COOPERATI VE CASE NO. PUE010002
For a Functi onal

Separation Pl an

ORDER PRESCRI BI NG NOTI CE AND | NVI TI NG
COVMENTS AND REQUESTS FOR HEARI NG

Section 56-590 of the Virginia Electric Uility
Restructuring Act ("the Act"), Chapter 23 (8 56-576 et seq.) of
Title 56 of the Code of Virginia directed i ncunbent electric
utilities to submt proposed functional separation plans to the
Virginia State Corporation Conm ssion ("the Conm ssion") by
January 1, 2001. That statute also required the Comm ssion to
pronul gate rules and regulations in furtherance of the statute's
provi sions "to the extent necessary to pronote effective
conpetition in the Commonweal th."

On Cct ober 19, 2000, the Conmm ssion adopted in Case
No. PUA000029, "Regul ations Governing the Functional Separation
of Incunbent Electric UWilities Under the Virginia Electric
Utility Restructuring Act." These regul ations are intended,
anong other things, to aid incunbent electric utilities required

to functionally separate their generation, transm ssion and


http://www.state.va.us/scc/contact.htm#General

di stribution services by January 1, 2002, in the subm ssion of
their applications for such purpose to the Conm ssion by
January 1, 2001.

On Decenber 29, 2000, BARC filed its application for a plan
for functional separation pursuant to the Act. It noted inits
application that it does not propose to transfer or sell any
assets or liabilities to a functionally separate entity or third
party at this tine. It represents that it filed a cost of
service study with its rate application in Case No. PUE000232,
and requests that the Conm ssion waive the requirenents of
20 VAC 5-202-40 B 7, for a cost of service study to be filed
with an i ncunbent electric utility's plan for functional
separation. BARC also noted that its cost of service study
reflects a test year conmencing prior to January 1, 1999,
contrary to the directive of 20 VAC 5-202-40 B 7 a. BARC
reguests a wai ver of this aspect of 20 VAC 5-202-40 B 7 a

BARC al so noted that it was not filing unbundled tariffs,
rates, or terns and conditions with its application. It
expl ained that its proposed unbundled tariffs, rates, and terns
and conditions of service were filed with its rate application
docketed as Case No. PUE000232. BARC requested that the
Comm ssi on wai ve the requirenent of 20 VAC 5-202-40 B 8 that the
proposed unbundl ed rates, tariffs, terns and conditions be

submtted with the filing of its plan, and accept the



information filed in Case No. PUE000232 for purposes of its
functional separation filing.

NOW UPON consi deration of the Cooperative's application
the applicable statutes, and BARC s requests for waiver, the
Comm ssion is of the opinion and finds that this matter should
be docketed; that BARC should be given an opportunity to file
suppl emental testinony in support of its application; that
public notice of the application should be given and interested
persons shoul d have the opportunity to comrent and request a
heari ng on BARC s application; and that the Conm ssion Staff
should file a report on the Cooperative's application and the
reasonabl eness of the proposals set out therein.

Wth regard to BARC s requests to wai ve 20 VAC 5-202-40 B 7
and 8, and to accept and adopt the cost of service study filed
in Case No. PUE000232, we note that as recognized in our Fina
Order entered in Case No. PUA000029,! the cost of service study
is an inportant part of an application for functional
separation. Such studies provide information essential to the
unbundling of utilities' rates for purposes of determ ning
unbundl ed generation rates to be utilized in calculating wires

charges for shopping custoners pursuant to 8§ 56-583 of the Act,

! Commonweal th of Virginia, At the relation of the State Corporation

Commi ssion, Ex Parte: In the matter concerning the functional separation of
i ncunbent electric utilities under the Virginia Electric UWility
Restructuring Act, Case No. PUA000029, Doc. Con. Center No. 0010400152, at 7
(Qct. 19, 2000 Final Order).




and t he unbundl ed di stribution and transm ssion rates to be
utilized during the capped rate period under 8 56-582 of the
Act .

Further, we note that a public hearing has been held on the
Cooperative's rate application (Case No. PUE000232) and that the
cost of service study submitted in that case supported both the
bundl ed tariffs filed by the Cooperative and nade effective on
January 1, 2001, and the unbundled tariffs that were filed and
designated as "illustrative rates" in that proceeding. In order
to facilitate the "public interest” review of BARC s plan and
the public's scrutiny of BARC s entire plan, and recognizing the
i nportance of a cost of service study and unbundled tariffs in
our consideration of an incunbent electric utility's functional
separation plan, we will direct BARCto file its cost of service
study, the testinony, and the unbundled rates and terns and
conditions of service supporting its proposed functional
separation plan in this docket. 1In this way, interested nenbers
of the public who wish to focus on BARC s functional separation
plan rather than its rate application may do so nore easily.
Further, we wll invite interested parties, including Staff, to
file their coments on the Cooperative's request that it be
permtted to utilize a test period conmencing prior to
January 1, 1999, in its cost of service study to be filed in

this case.



Accordingly, IT IS ORDERED THAT:

(1) This matter be docketed and assigned Case No. PUE010002.

(2) On or before March 1, 2001, BARC shall file in this
docket with Joel H Peck, CGerk of the Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218, an
original and twenty (20) copies of the cost of service study it
intends to rely upon to support its functional separation
application, together with the unbundled tariffs, rates, terns
and conditions derived fromthat study.

(3) On or before March 1, 2001, the Cooperative shall make
avail abl e copies of its application, prefiled testinony, and
ot her acconpanyi ng docunents filed in this matter for public
i nspection in the Conm ssion's Docunent Control Center |ocated
on the first floor of the Tyler Building, 1300 East Main Street,
Ri chnond, Virginia, between the hours of 8:15 a.m and
5:00 p.m, Mnday through Friday. BARC shall pronptly make a
copy of its application and supporting materials available to
the public who nmay obtain a copy of the application by
requesting a copy of the sanme from BARC s counsel at the
followi ng address: John A Pirko, Esquire, and Robert A
Onberg, Esquire, LeC air Ryan, P.C., 4201 Dom ni on Boul evard,
Suite 200, den Allen, Virginia 23060.

(4) On or before June 15, 2001, any interested person

wi shing to comment on BARC s application, or its request for a



wai ver of 20 VAC-5-202-40 B 7 a's requirenent that the
Cooperative enploy a test year beginning no earlier than

January 1, 1999, in the cost of service study supporting its
functional separation application, shall file an original and
five (5 copies of witten comments and/or any request for
hearing with the Cerk of the Comm ssion at the address set out
in Ordering Paragraph (2) herein, and shall refer to Case

No. PUE010002. Any request for hearing shall identify the
factual issues likely to be in dispute upon which hearing is
sought, together with the evidence expected to be introduced at
any hearing convened by the Comm ssion. |f no sufficient
request for hearing is received, the Comm ssion may consider
BARC s application based upon the witten pleadi ngs and coments
filed herein without convening a hearing at which oral testinony
IS received.

(5) Any person filing coments or a request for hearing
shall mail a copy of the sane on or before June 15, 2001, to
counsel for the Cooperative at the address set out in Ordering
Par agraph (3) herein.

(6) The Comm ssion Staff shall review the captioned
application and supporting docunents and shall file with the
Clerk of the Conm ssion, on or before July 6, 2001, a report on
the sane and shall mail a copy of said report to the

Cooperative's counsel.



(7) BARC shall respond to witten interrogatories within
ten (10) cal endar days after receipt of the same. Except as
nmodi fi ed above, discovery shall be in accordance with Part VI of
t he Conmm ssion's Rules of Practice and Procedure, 5 VAC 5-10-450
et seq.

(8) On or before March 1, 2001, BARC shall cause the
following notice to be published as display advertising (not

classified) in the May publication of Cooperative LivVing:

NOTI CE TO THE PUBLI C OF AN APPL| CATI ON BY
BARC ELECTRI C COOPERATI VE, FOR A
FUNCTI ONAL SEPARATI ON PLAN
CASE NO. PUE010002

On Decenber 29, 2000, BARC El ectric
Cooperative ("BARC' or "the Cooperative")
filed pursuant to 8 56-590 of the Virginia
Electric Uility Restructuring Act ("the
Act") an application with the State
Cor porati on Comm ssi on concerning the
Cooperative's plan for functional separation
pursuant to the Act. In its application,
BARC proposes to separate or functionally
unbundl e its distribution costs of providing
electric service fromits generation costs
of providing service. BARC advises that it
does not propose to transfer or sell any
assets or liabilities to a functionally
separate entity or third party at this tine.

BARC requests a wai ver of 20 VAC 5-202-
40 B 7 and 8 of the Comm ssion's Regul ati ons
Governing the Functional Separation of
| ncunbent Electric Uilities Under the
Virginia Electric Utility Restructuring Act
("Functional Separation Rules") adopted in
Case No. PUA000029. These regul ations
require applications for functional
separation to include a cost of service
study using a test period no earlier than



January 1, 1999, and unbundled tariffs,
rates, terns and conditions with the
application. BARC advises that it filed a
cost of service study using a test year
comenci ng before January 1, 1999, and its
unbundl ed tariffs, rates, and terns and
conditions of service inits rate
application docketed as Case No. PUE000232.
It asks the Conm ssion to waive the

requi rements of the Functional Separation
Rul es and to accept its cost of service
study and unbundled tariffs, rates, and
terms and conditions of service filed in
Case No. PUEO00232 for purposes of this
filing.

The Comm ssion has directed BARC to
file the cost of service study and unbundl ed
tariffs, rates, ternms and conditions it
proposes in support of its application for
functional separation in the docket assigned
to its functional separation application,
Case No. PUE010002, and has requested that
interested parties coment on whether the
Cooperative should be permtted to enploy a
cost of service study enploying a test year
commencing prior to January 1, 1999, and
thus be granted a wai ver of 20 VAC 5-202-

40 B 7 a that requires a test year
comenci ng no earlier than January 1, 1999.

A copy of BARC s application is
avai l abl e for inspection during regul ar
busi ness hours at the State Corporation
Conmi ssi on, Docunent Control Center, First
Fl oor, Tyler Building, 1300 East Main
Street, Richnond, Virginia. Interested
persons may obtain a copy of the application
by requesting a copy of the sanme in witing
from BARC s counsel at the address noted
bel ow.

Any interested person wi shing to
comment on BARC s application for a
functi onal separation plan, or on the
Cooperative's request for a waiver of
20 VAC 5-202-40 B 7 a and perm ssion to



enpl oy a test year beginning no earlier than
January 1, 1999, in the cost of service
study supporting its application, shall file
an original and five (5) copies of the
written comments and/or request for hearing
on or before June 15, 2001, with Joel H.
Peck, Clerk, State Corporation Conmm ssion,
c/ o Docunment Control Center, P.O Box 2118,
Ri chnond, Virginia 23218, and shall refer to
Case No. PUEO10002. Any request for hearing
shall identify the factual issues likely to
be in dispute upon which the interested
person seeks a hearing, together with the
evi dence expected to be introduced at any
heari ng convened by the Comm ssion. If no
sufficient request for hearing is received,

t he Conmm ssion nmay consi der BARC s
application based upon the witten pl eadi ngs
and comrents filed in this matter and

W t hout convening a hearing at which oral
testinony is received.

Any person filing coments or a request
for hearing shall nmail a copy of the sane on
or before June 15, 2001, to counsel for the
Cooperative, John A Pirko, Esquire, and
Robert A Onrberg, Esquire, Led air Ryan,
P.C., 4201 Dom ni on Boul evard, Suite 200,
Gen Allen, Virginia 23060.

Al'l correspondence regarding this
application shall refer to Case
No. PUE010002, and should be directed to
Joel H. Peck, Cderk of the Comm ssion, at
t he address set forth above. Interested
persons should review the Order Prescribing
Notice and Inviting Coments and Requests
for Hearing for detailed instructions on
di scovery and further participation in the
pr oceedi ng.

BARC ELECTRI C COOPERATI VE
(9) BARC shall forthwith serve a copy of this Oder on the

Chai rman of the Board of Supervisors and county attorney of any



county and upon the Mayor, nanager, and attorney of any county,
city, or town (or on equivalent officials in counties, towns,
and cities having alternate forns of governnent) in the
Cooperative's service territory. Service shall be nmade by
first-class mail or delivery to the customary place of business
or residence of the person served.

(10) On or before July 20, 2001, the Cooperative and any
interested person may file with the Cerk of the Conm ssion any
response to the Staff's Report.

(11) On or before July 31, 2001, BARC shall file with the
Clerk of the Conmm ssion proof of the notice required in Odering

Par agraphs (8) and (9) above.
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